SECTION:
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BOARD OF REGENTS DATE:

EASTERN MICHIGAN UNIVERSITY

November 15, 2003

RECOMMENDATION

REPORT: TREASURER'S

ACTION REQUESTED

It is recommended that the Treasurer’s Report for the month of September 2005 be received and
placed on file.

STAFF SUMMARY

As of September 30, 2005, Cash and Investments totaled $97,979,616 and were invested to
return a total annualized return of 3.25%. Summarized below is Eastern's latest investment
performance compared to the established benchmarks.

28 Day Auction Rate Notes (Putable) 3.69%
Benchmark: Bloomberg Commercial Paper Index 3.68%
Vanguard Short Term Investment Grade Fund 1.07%
Benchmark: Lehman 1-5 Year Credit Index -0.28%
Benchmark: Lipper Average 1-5 Year Investment Grade Fund -0.05%*
Intermediate Duration Government Agency Bonds 4.36%
Benchmark: Five Year Treasury Note 4.19%

* The Lehman 1-5 Year Credit Index benefits from a longer duration than what the Vanguard
fund maintains. An additional comparative benchmark is the Lipper Average 1-5 Year
Investment Grade Fund. This benchmark is an average of the Vanguard Fund and all funds
similar in holdings and duration to the Vanguard Fund.

Specifics as to the quality, duration, and other related features of the University's investment
portfolio are itemized on pages | and 2 of this report. In general:

The portfolio has no investments in equities. = 0% of the portfolio is in variable rate
The portfolio has no leveraged investments. obligations.

The portfolio has no speculative derivatives. *  Average weighted credit quality of the
100% of the portfolio is in fixed income portfolio is AA+.

obligations. - Average weighted maturity of the

portfolio is approximately 0.28 years.

Cash and investments (excluding bond proceeds) as of September 30, 2005 increased by $13.4
million compared to September 2004. The increase is primarily due to variances in several
areas: tuition and fee revenue ($8.9 million), overall A/R collections ($2.8 million), Pell Grants

($0.7 million), grants and contracts revenue ($0.3 million), and increase in state appropriation
($0.7 million).
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FISCAL IMPLICATIONS
The investment income is expected to meet budget.

ADMINISTRATIVE RECOMMENDATION
The proposed Board action has been reviewed and is recommended for Board approval.

Univer%‘kxécutive Officer Date '
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CASH AND INVESTMENTS
September 30, 2005
Annualized Prior Month
Date Mature/ Account Balance YTD Actual  Annual. YTD
Settled Call Date Dollars Pct. Total Total Return  Total Return
EMU
Comerica Bank/U.S. Bank n/a n/a $13.064,307.90 13.33% 3.3000% 3.2000%
Eagle Crest
Citizen's Bank n/a n/a $529,965.09 0.54% 0.0000% 0.0000%
Total Cash $13,594,272.99 13.87%
Money Market Funds
Dreyfus Institutional Preferred Daily nfa $0.00 0.00% 3.4368% 3.3654%
Banc One Prime Money Market Fund Daily nfa 0.00 0.00% 3.5584% 3.4176%
Total Money Market Funds $0.00 0.00% 0.0000% 0.0000%
28 Day Auction Rate Notes (Putable)
Chela Financial USA, Inc. (AAA) -- NSC /30/05 10/28/05 5,000,000.00 5.10% 3.7000% 3.5600%
Education Loans Inc. (AAA) 9/5/05 10/3/05 2,300,000.00 2.35% 3.7000% 3.5700%
Education Loans Inc. (AAA) 9/6/05 10/4/05 5,000,000.00 5.10% 3.6800% 3.6000%
Chela Financial USA, Inc. (AAA) -- NSC 9/6/05 10/4/05 3,400,000.00 3.47% 3.6690% 3.5700%
U.S. Education Loan Inc. (AAA) 9/7/05 10/5/05 1,600,000.00 1.63% 3.7000% 3.6000%
MKO Properties (A-1/P-1) 9/1/05 weekly 3,200,000.00 3.27% 3.8500% 3.5800%
Nel-Net Taxable Student Loans (AAA) 9/8/05 10/7/05 5,000,000.00 5.10% 3.6000% New
Education Funding Capital Trust 9/12/05 10/10/05 5,000,000.00 5.10% 3.6700% New
Education Funding Capital Trust 9/13/05 10/11/05 5,000,000.00 5.10% 3.6800% New
Total Auction Rate Notes $35,500,000.00 36.23% 3.6856% 3.5787%
Short-Term (0-5 Year) Bond Funds
One Group Ultra Short-Term Fund (Ultrashort) Monthly n/a $0.00 0.00% 2.3272% 2.6922%
Vanguard Short-Term Corporate Monthly n/a 7,844 503.61 8.11% 1.0740% 2.5872%
Total Short Term Funds $7.944,503.61 8.11% 1.0740% 2.5872%
Student Center/McKenny Bond Proceeds
Commercial Paper And Agency Notes See Attached Portfolio $22,940,839.30 23.41% 2.4937% 2.4767%
Int. Term (5 Year) Agency Bonds
Fed. National Mortgage Assoc. (5/25/04 Call) 2/25/04 8/25/09 $6,000,000.00 6.12% 4.4500% 4.4500%
Federal Home Loan Bank (3/17/05 Call) 12M17/04 12/17/09 6,000,000.00 6.12% 4.4500% 4.4500%
Federal Home Loan Bank (7/1/05 Call) 4/1/05 10/1/07 3,000,000.00 3.06% 4.1400% 4.1400%
Federal Home Loan Bank (4/18/08 One-time Call 4/18/05 10/18/05 3,000,000.00 3.06% 4.2500% 4.2500%
Total Agency Bonds $18,000,000.00 18.37% 4.3600% 4.3600%
Total Non-Cash Investments $84,385,342.91 86.13% 3.2592% 3.2812%
[Total Cash And Investments $97.979,615.90 100.00% 3.2470% 3.2416%|

Notes:

The Vanguard Short-Term Corporate Fund invests in corporate bonds and U.S. Treasury and government-backed securities. 5%
of assets are invested in high-quality instruments, 30% in medium-quality corporate bonds, and 5% in non-investment-grade bonds.
The average maturity approximates 2.5 - 3 years. EMU has access to its funds on a daily basis.

09-05_TREAS_RPT-1a.xls Month Status

11/1/2005 12:37 PM



Wd £€ 21 S00Ziti L

eiec] Aoy SIxEL-ldd SYAHL 50°GO

Aunepy abeiaay pajybiapn

1ejoL
Jaylo/ysed
sojdiounyy a|gexe |
sjuawaaiby Buipun4
SJUBLWINIISU| PUBWS(] 91BY SlgBLEA
$8)1IN235 payoeq 18ssy/abeblop
spuog ajelodio)
sa1ouaby JUBWIUIBACD) 'S
saunseall ‘'gn
soday yueg
S9J0N Mueq wua] Hoysys,ao queg
sysodaq swi|
sajoN Alossiuoldiiaded jeiniawwo))

Aunie/xiw oljopiod|

uopdg Ajpinby
sBuipjoH JO Buney Hpaid
1eysbuluiop

fipinbiysbuney]

ajeQ juaunysaaul [enid] NNG
ayeq uondaou| pun4

sajeq juawysaauuondaoui|

Juawisaaul 5071/ (N)O wesaid
SO/1/4 W luawsanu] NW3

JuswsaAul $0/0£/6 (N)/0 UBsald
$0/0€/6 1V Jusw)saaul NI
‘owopw

pung |ejol JQ juadlad NN
JuawlsaAu| s,N3

$]18SSYy JaN pun4 [Bjo

JUBWIISAAU| NINF/AZIS pund|

820 SIEBA §'C sfeq eg
SIE3 A
%00 001 %00°001
%052 %000
%000 %000
%000 %000
%000 %000
%0€°62 %000
%0989 %G0'9
%000 %c0'E
%09°¢ %000
%00°0 %000
%000 %90°9S
%000 %09°'¢l
%000 %LTLT
Ae(] 1XON Aeq swesg Ae( 1xaN Aeq JxaN Aeq awes
+YY vY vy vy YYY g/u
SIE|S ¢ E/U B/u e/u e/u
96/81/1 L0/02/)
00/9/1 16/LL/9
££°Z18'895°01 LLele'e 000 (sz'zez'292'c) 00°000'00G'. Ly LLL'v18'8
/5°€08°0L1'69% vH0£Z'€26'L$ 000% GG'120'802'82% 00°000°000'82% 8G°10G'644'VS
(95°¢96'¢6.'6) 88'006'/bL 000 0£'6EB'0V6'22 00°000'000'¢ £6'Lp6'GLL'R
9Y'6.5'v /1 688 £/'209'964'L% 000% 00'0% 00°000'005'2€$ 90'62€'8L8'p$
%¥0°0 %000 e/ e/u g/u
06'G19°6.6'6L% L9'E0S'PPE LS 00°0% 0€'6€B'0V6'2ZS 00°000'005'5£$ 66'CLZ'VES'ELS
96¥'G06'800'81%  6¥8'909'29Z'8% gju B/u EfU
XA JUSSaId W ,a._OU t@ thm_wga 1su| Oljoj0d puog wngZ ajey ._Ou,a.. :O:m:r_mucoo
spun4 |Bjo ] pienBuep snjhaiq Jajuan juspnig uonany B2LIWOD
S00Z '0¢ Jaquajdag
V1vd dNN4d A3
Eum._m;_cD U A uislsey





