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EASTERN MICHIGAN UNIVERSITY April 14,2011

RECOMMENDATION

OMB CIRCULAR A-133 SUPPLEMENTARY FINANCIAL REPORTS FOR THE
YEAR ENDED JUNE 30, 2010

ACTION REQUESTED

It is recommended that the Board of Regents receive and place on file the OMB Circular A-133
Supplementary Financial Reports for the Year Ended June 30, 2010, '

STAFF SUMMARY

The report contains the opinion of Plante & Moran, PLLC (EMU independent auditor) on compliance
with requirements applicable to the University’s Federal Awards programs. The report states that the
University complied, in all material respects, with the requirements governing its major Federal Award
Programs for the Year Ended June 30, 2010,

Plante & Moran reported in the Schedule of Findings and Questioned Costs that there were no internal
control material weaknesses or significant deficiencies identified in this Federal Program Audit. Two

financial statement-related control findings (bank reconciliations and database access) had been
identified by Plante & Moran during their financial statement audit last Fall.

FISCAL IMPLICATIONS

None.

ADMINISTRATIVE RECOMMENDATION

The proposed Board action has been reviewed and is recommended for Board approval.

Uniferyity Executive Officer Date
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Independent Auditor's Report

To the Board of Regents
Eastern Michlgan University

We have audited the basic financlal statements of Eastern Michigan University as of and for the
year ended June 30, 2010 and have issued our report thereon dated September 27, 2010, Those
basic financial statements are the responsibility of the management of Eastern Michigan
Unlversity. Our responsibility Is to express an opinion on these basic financial statements based
oh our audit,

Woe conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financlal audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
basic financlal statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the basic financial statements. An
audlt also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation, We believe that
our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinlon on the basic financial statements
of Eastern Michigan University taken as a whole, The accompanying schedule of expenditures of
federal awards Is presented for the purpose of additional analysls and Is not a required part of
the basic financlal statements. The information i this schedule has been subjected to the
auditing procedures applied in the audit of the baslc financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financlal statements taken as a whole.

Septembar 27, 2010
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Report on Internal Control Over Financial Reporting and on Complfance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Regents
Eastern Michigan University

We have audited the financial statements of Eastern Michigan Unliversity as of and for the year
ended June 30, 2010 and have Issued our report thereon dated September 27, 2010, We
conducted our audit In accordance with audliting standards generally accepted in the Unlted
States of America and the standards applicable to financlal audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we consldered Eastern Michigan University's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our oplnlon on the financial statements, but not for the purpose of expressing an
oplnlon on the effectiveness of the entity's internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the entity's internal control over financlal
reporting.

Our conslderation of internal control over financlal reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficlencies in internal
control over financial reporting that might be significant deficiencles or material weaknesses;
therefore, there can be ho assurance that all deficlencies, gignificant deficlencies, or rnaterial
weaknesses have been identifled. Howaver, as described In the accompanying schedule of
findings and questioned costs, we Identified a certain deficiency in internal control over financlal
reporting that we conslder to be a material weakness and another deficiency that we consider
to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allowy
management or employees, In the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basls. A materlal weakness is a
deflclency, or a combination of deficiencies, in internal contro| such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
or detected and corrected on a timely basis. We consider the deficiency described In the
accompanying schedule of findings and questioned costs as Finding 2010-1 to be a material
weakness,

A significant deflclency Is a deficlency, or a combination of deficiencles, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the deficiency described in the accompanying schedule of findihgs
and questioned costs as Finding 2010-2 to be a significant deficiency.
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To the Board of Regents
Eastern Michigan Unlversity

Compliance and Other Matters

As part of obtalning reasonable assurance about whether Eastern Michigan University's financial
statements are free of material misstatement, we performed tests of its compliance with certaln
provislons of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinton on compliance with those provislons was not an objective of aur
audlt and, accordingly, we do not express such an opinfon. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards,

Eastern Michigan University’s response fo the findings Identified in our audit is described in the
accompanying schedule of findings and questioned costs, We did not audit Eastern Michigan
University's response and, accordingly, we express no opinion on it,

This report is intended solely for the Information and use of management, the board of regents,
others within the entity, federal awarding agencles, and pass-through entities and Is not intended
to be and should not be used by anyone other than these specified parties.

% ¢ %&m REEY

September 27, 2010




Report on Compliance with Requirements Applicable to Each Maljor Program and
on Internal Control Over Compliance in Accordance with OMB Circular A-133

To the Board of Regents
Fastern Michigan University

Compliance

We have audited the compliance of Eastern Michigan Unlverslty with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2010, The major federal programs of Eastern Michigan
University are identified in the summary of auditor's results section of the accompanying
schedule of findings and questloned costs. Compllance with the requirements of laws,
regulations, contracts, and grants applicable to each of Its major federal programs Is the
responsibllity of Eastern Michigan University's management. Qur responsibility is to express an
opinion on Eastern Michigan University's compliance based on our audit.

We conducted our audit of compliance In accordance with auditing standards generally accepted
in the United States of Amerlca; the standards applicable to financial audits contained In
Government Auditing Standards, issued by the Comptroller General of the Unlted States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of requirements referred to
above that could have a direct and material effect on a major federal program occurred. An
audit Includes examining, on a test basis, evidence about Eastern Michigan University's
compliance with those requirements and performing such other procedures as we considered
necessary In the clrcumstances. We bhelieve that our audit provides a reasonable basls for our
opinion.  Our audit does not provide a legal determination on Eastern Michigan University’s
compliance with those requirements.

In our opinion, Eastern Michigan University complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each
of Its major federal programs for the year ended June 30, 2010.

¥

Praxjty:
4 et 7o T



To the Board of Regents
Eastern Michigan University

Internal Control Over Compliance

The management of Eastern Michigan University is responsible for establishing and malntaining
effective internal control over compliance with requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing our audit, we considered
Eastern Michigan University’s internal control over compliance with requirements that could
have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance In accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of Internal control over compliance,
Accordingly, we do not express an opinlon on the effectiveness of tha entity's Internal control
over compllance.,

A deficlency in internal control over compllance exists when the design or operation of a control
over compliance does not allow management or employees, In the normal course of performing
their assigned functions, to prevent or detect and correct noncompllance with a type of
compllance requirement of a federal program on a timely basis, A material weakness in internal
control over compliance is a deficlency, or combination of deficiencles, in internal control over
compliance such that there is a reasonable posslbllity that materlal noncompliance with a type of
compllance requirement of a federal program will not be prevented or detected and corrected
on a timely basls,

Our consideration of internal control over compllance was for the limlted purpose described in
the flrst paragraph of this section and was not designed to Identify all deficlencies In internal
control over compliance that might be deficiencies, significant deficlencies, or materlal
weaknesses. We did not identify any deficlencies in internal control over compliance that we
conslder to be material wealnesses, as defined above.

This report is Intended solely for the information and use of management, the board of regents,
others within the entity, federal awarding agencies, and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.

March 7, 20} )



Easterm Michigan University

Schedule of Expenditures of Federal Awards

Federal Agency/Pass-threugh Agency/Progeam Title

Year Ended June 30, 2010

Federa(
CFDA
Number Federa! Award Nuomber  Federal Expendituras

Student Finenclal Al Cluster:
Loan and 1.ozn Guarantes Programs:

USDE: Parent Loans for Undergrad Students (PLUS)
USDE; Direet PLUS Loans

USDE; Graduate PLUS Loans

USDE: FFELP Stafford Subsidized Loans

USDE: FFELP Stalford Unsubsldized Loans

USDE: Direct Loan Stalford

USDE: Perking Loans Qutstanding

Totd Lo and Loan Guerantee Peogeamss

U8, Department of Education:

USDE: PELL,

USDE: SEOG

USDE: Acadenic Competltiveness

USDE: Sclence and Mathematics Access to Retaln Telent
ARRA: USDE: WS

USDE: CWS Jcb Locator

USDE: FCWS

USDE: TEACH

Total U.S, Department of Education

Total Student Finanda) Atd Cluster

Research and Development Cluster:
Department of Agricoliure:

Development of Novel Blo-based

University of Rhode Island: Physcomitrella patens a5 a heterclogous
exprassion system for Invastigating tha functions of cellvlose

synthase-dike gene products
Total Depariment of Agdauliure

Department of Comnyerce;
NOAA: Coupled Remote $easing and Blologlca! Monftoring of Tnvasiva
Piant Spacles and Thelr Impacts on the Detrolt River Internationa]

Wildlife Refuge {CRSBM-DRIWR)

NOAA: Sdlling Elementary Teachers Tovrard Ocean Literacy Using

Famlilar Water Resources {funding part 1)

NOAA: Integrated Assessmient of Coastal Brovmfield Redevelopment n

Michigan: A Spattal Dedslon Support Systems Approzch

Totl Depariment of Commerce

See Notes to Schedule of Expenditures of
Federal Awards,

84,268 - $ 34,663
84,268 - 13,118,231
84248 - 44,444
84032 C. {H4.24)
84.032 - {1,863)
84.258 - 130,288,739
84.038 - 12,852,460
156,432,450

04,063 PO&3PO4I630 29,732,455
84.007 POOZAD42005 924,669
84375 PITSAOTI6N0 206,493
84.376 PI763071630 557,675
84.033 PO33A092005 189,21 §
84,033 PO3IA042005 55,766
84.033 PO33A042005 789,980
84379 P3797091830 198625
32,654,872

169,087,322

16.200 CS702PICS722P1 88,057
10.206 - 27,374
116,231

HEN NAGOARE170172 255,144
11469 NAGZSEC4690004 52,850

11417 NAOSOAR4171045 64,583

372,574



Eastern Michigan University
| B Schedule of Expendituresf Federal Awards (Continued)
Year Ended June 30, 2010

Federal
CFDA
Federal Agency/Pass-through Agency/Program Title Number Federal Averd Number  Federal Expenditures
Research and Development Cluster {Continued):
Departnent of Defense:
Hybrid Matedals for Thermal Management In Fhin Films and Bulk
Coniposites 12800 FA9550-08-1-0431 POODY & 883,810
AWorkshep on Theoretical zad Methodological Issues In the Study of
Yaluss end Valuas Changs fa Islamic Countries 12.800 FABS55 [0 ] 504] 72,040
$UB075568028C1,
Advanced Goating Systers for Atunlnum Surfacas 12800 FABSS00SDSE0 37870
SUB078568028C1
d Coating S
Advanced Coating Systems for Alurnlnum Surfacos 2,000 FABS500SD5507 193
Enhanclog 1A Educaional Qutreach vdthin the State of Michigan: Annex |
Optien-Slots for NMDU Studeats 12902 H98230.09-1.0373 1,750
Application of Nanomaterial Technology to Devalop Blologleal Agent
Protective Fabric 12300 WIIQY-07-C-0052 1E[ 488
DODJONR-Advanced Antifouling Coatlngs znd Materals 12,300 NGOO4-04.1.0763 5,075
Advanced Antifoullng Coatings and Materlals 12.300 NGOG 14-04-1-0763 {2,695)
Advanced Fouling Release Coatlngs and Analysls 12,300 OMNR BAA #04.001 142
Support for tha 2009 Smart Coatings Confercace 123060 NOGO14.09- 10628 2,887
Davelopment of Blologleal Agents Desteucttve and Protective Clothing
for Combat Soldiers and Security Personne), Phase i 12306 WIIIQY-0B.C.0147 317,100
Cross-Nattonal Andlysis of [sfamie Furdamentaiism, Task |, 2009 12,300 NOO014.09-1-0985 345,269
Developmeat of Biologlcal Agents Destructive and Protective Fabric for
Combat Soldiers and Security Personnel - Phase il 12300 W2HQY-10-C-0044 121,319
Support for Altendees of S2a Frandsco, CA March 21-25 Spring Natfona
ACS Meeting Symipotlum on Coatlng Technologlas 12,300 NOGOI4 10 | 0622 1815
Support for Attendees of San Franclsco, Ca March 2125 Spring Natlonal
ACS HMeetlng Symanposium on Coating Technologles 1243 WEIINF 10| 0077 350
Tota] Department of Defenta 1828413
Department of {nterior - USGS GIS Components for Foraga Calculations 15.608 - 44
Department of Justice:
USDOR EMU Infant Mental Health Evafuation §6.542 2006-]F-FX-0070 23,666
ARRA - First Year Center Security Profect 16803 2009.5U.89.0017 16,769
Totad Depariment of Justice 40,435
Natlonal Aeronautles and $pace Adnilnlstration:
NASAIMSGC:EMU Affiliato 43,001 - 2272
PlasmaSputtering Experiment 43.001 MS.G.C- NASA el
Mars Rover Misslon 43.001 MS.GC.-NASA 80
Grassland Ecosysiems and Socletal Adzplations uader Changing Grazlng
Intensity and Climate on the Mongolizn Plateau 43,00 NNXO9AKS7G 138553
Total Natlonal Aeronautics and Spaca Adminlsteation 131,636

See Notes to Schedule of Expenditures of
Federal Awards, 7




Eastern Michigan University

Schedule of Expendﬂ:ur el
Year Ended June 30, 2010

Federal
CFRA
Fedoral Agew]?&g.thrmmjprog;m Title - Number Federa) Avard Number  Federal EXPE(KﬁthGS
Research and Development Cluster {Continued);
Natlonal Sclence Farmdation:
NEHWichi Documentation, Description, and Tralnlng 47.075 PD-56002-06 3 9456
MNSFRUI Haintenance of Stomatal Aperture 47.074 1BN-0343873 (626)
NSERUL-pS9iyn ta XEphAd Stgnaling 47074 MCB-0445273 3,983
HSFiColleborative ResearchiMulti-Tree:A Digital Library 47075 BCSO445714 0715142 {2,09%)
MSF; Iraql's Perceptions of the Past, Present and Future 47075 SES-0522174 7221
NSF/DHB: Collaborative Research Ll-Mzp Language 47.075 BCS-0527512 794618
NSF; EMELD: Electronic Metastructure for Endangered Languate Data 47,675 BCS.0094934 (2,741)
NSF: Multi-Tree: A Digital ibrary of Language Refationships 47075  AWARD ID#0731530 {672}
NSE: LL-MAP: Lenguage & Lacation: A Map Annotation Project 47.075 BCS 0731531 3915
Workshop: Toward the Interoparability of Langusge Resources A7.075 0709666 {789}
NsF:fmplementing the GOLD Communlty of Practlce: Laying the
Foundatlons for a Linguisties Cyberinfrastructure 47,075 0720822 12,545
NSF: Interop: LEGO 47.075 BC3-075332 191,488
MSF; "Collaborative Resezrch” ELIIP: Endangered Language Information
and lnfrastructure Project 47075 BCS-0924127 37559
NSE.Creative Sdentifte Inqulry Experlence 47,076 AWARD 0525514 219,15}
Aleta-Analysts of the Effectivensss of Small-Group Instruction Compared to
Lecture-Based Instructlon In Sclence, Technology, Englneering, and
Mathemattes (STEM} Collega Cowrses-Year Ona 47.076 DRE-0815692 134,021
NSF:UMASS Epsitemotogy and Indexicaity In Navalo 47.075 06-003721 C00 520
UM SUBCONTRACT
MSEUM: Study of Instructional Improvement (S[[) 47075 3000845297 3,292
NSFUM: The Impact of Onling Professional Development (JOPD) 47076 3000766391 16,338
NSEAVSUE-Meld:Electronle Metastructura for Endangered
Languages Data 47075 - 3,924
ARRAINSE; ICE - Integrating Cartographic Elements: Creating
Resources Emphastzing Arctic Matedals 47.082 ARC-0952335 132,862
ARRA - MRERY: Acquisition of a High-Resotutlon Time-of-Flight Mass
Spectrometer for Research and Education 47,082 CHE.Q959631 3,539
Mayor's Youth Technology Corps - Creating Safs Commwrities Through
Informatton Technology Tralnlng In Honeland Security Applications 47.076 Q737569 399,275
NSF Rebert Noyce Schotarship Program 47076 DUE-0833286 115,006
Tor! National Sdderca Foundation 1,357,593
Emvdironmental Protection Agency
Great Lakes Fisherlas Commisslon - Performance of fast-start and burst N
swin behavlor of sea lamprey and non-target fishes I shatlovr water 6646 - 2302
Totd Environmental Protection Agency 2,202
Brepartment of Energy:
Coatings With Lows Emlssity 81.649 AWARD DE-FC-
04NT42321 {569)
USCAR-USAMP, AMD.604 Task .4 Corroslon and Surface :
Filstng Profece 81.036 AMDS0Y SR Y-
Total Departenent of Energy 127

See Notes to Schedule of Expenditures of
Federal Awards. 8



Eastern Michigan University
o Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2010

federal
CFOA
Federal Agency/Pass-threugh Agency/Program Title Number Federal Award Number  Federal Expenditures
Research and Davelopment Cluster {Continuedy:
Depariment of Education:
Eveluation for School Based Student Drug Testlng Program 84,184 QIE4D080048 s 275
Observing Census Enumeration of MNon-English Speaking Households In
- tha 200 U8, Census 84363 YAI323105E03 22851
USDEMKU: Teacher Quality Year 5 64336 P336899081403 3,112
Totel Depariment of Education 76238
Department of Health and Humtan Services:
EMU Alzhelmer’s Education and Research Program 93051 20081434 {1.023)
EMU Alzhelmer’s Education and Research Program, 2008-09 93051 20050924 10,682
EMU Aldheimer’s Edweation and Research Program, 20092010 93.051 20161328 43,709
NIHRDCH:Bullding Michizan's Research Capacity 93242 F RZAMHO6B760-01 32
Prototyplng Strategles for the Efuddation of Genetle Interactlons In
Complex Disease Ericlogy (part of UM project, *Naticaat Center for
Integeative Blomedical Informattes™} for 2009-2010 (year5) 93,279 000935743 16319
Prototyping Strategles for the Elucldation of Genetic Interactions In
Complex Disease Etlclogy 93,279 3000935743 16,717
MNiH:Invast Commen Retro 93.390 RISGME2820A {5403}
HHSMDCH:Alzhelmer’s Education Peogram 2004.05 91.95] - {5.803)
HHSAMDCH:CAFAS YR 9: $ervices to Children with a Severe Emotlondt
Disturbance 93,958 04-BIMICHMH.03 {2477y
HHS/MOCTH CAFAS Leve) of Functtoring YR [ 93,958 03BICHHS-03 7326
HH$MDCH: Parent Management and Tralnlng Evaluation 93,958 03BICHHS-03 332
HHS: Michigan Leve! of Funcdonlng Project - Year 12, 2007-2008 93.958 G7BIMICHHS 833
Michigan Level of Functioning Project - Year 13, 2008.200¢ 93.958 88 IMICMHS 18,047
Michlgan Leve] of Functioning Project - Year 14, 2009-2010 93.958 08B IMICHHS 58,3t9
ARBA - 54l Acquisitton In Older Adults 93,701 - 24954
ARBAINIH: AnIndvidually Taltored mammogeaphy Scceentng tntervention for
Chinase Amerlcens 93.701 HRAICAI27825-0]1A2 68,286
ARRA: Cheracterization of Genetic Instablfity at Cheomosontal
Fragile Sites 93.701 IR15GM093929-01 20,968
Novel Targets In Thrombosis and Atherosclerosls, 2008:2010 93.839 30006998038 64,834
Adherente o tDDM In Urban Youth 23847 WIU0021 82,335
UM:NIH - Stroke Health and Risk Education 93.853 3001416093 57,658
FLU.YACS (2007 - 2008) - Comparative Study of Influenza Vacdnes
In Adults 93.856 3000821200 (1)
$gnaling Cascades, Allostery and the Pyrimidine Pathway 93859 RFAGHOI005 74421
Total Department of Health and Human Serdces 581,162
Total Rasearch and Development Cluster 4,527,255

See Notes to Schedule of Expenditures of
Federal Awards, 9



Eastern Michigan University

Schedule of Expenditures of Federal Awards (Continued)
Year Ended june 30, 2010

Fedaral
CFDA,
Federa] Azency/Pass-through Agency/Program Title MNumber Feders] Award Number  Federal Expendituces
Trio Cluster - Department of Education:
USDE: Upwerd Bound 2006201 1 4047 PO47AOTIO5-09 % 428,290
McNar Postbzecalaureate Achlevement Program 84217 P2I7AG70172-08 254,161
Total Trio Cluster 682451
Child Nuteitlon Cluster;
UMISS: NESMIE Corkept Paper: POS Mutrition Info Jn High Schoo! 10.553 USHL-GRO2612-A30 {1,025)
Total Child Nutrition Cluster (1,025
Work{orce lavestment Act Cluster:
The B Side Workforce Investnient Act 17.25¢9 CR# 41558 41,288
YouthBiz Youth Business Entrepreneurship and Leadership Summer Carp HLLy R
Total Workforce Investment Act Cluster 41,291
State Fiseal Stebilization Fund Cluster;
ARRA, - Michigan Depariment of Education - Education Stabilization Fund - Support
for Financia Ad 84.394 70004 2,047,279
Total State Flscal Stabilization Fund Cluster 7,037,279
Total Clusters 194,374,573
Qther Federal Avvards:
Dapariment of Agilculture
Michigan Department of Matural Reseurcas Regloma) Urben Trea
Canopy Assessment and Implementation 10664 UFG 10.03 F,685
MNSFVISIT Virtwal Immersion In Sdentifle Inquiry for Teachers 556491 10.350 5556491 {18}
USDE/MDE:Elsenhovser - Focus On Assessment ln CLIMB 10,566 020290-223 5,361
Totel Department of Agricultuocs 7,028
Department of Comnterce - DOT:WebPolis Consorsium 11.552 - 6,797
Departarent of the Imerior - Proposal to Completa Tavestipation of Batttefield
Boundaries for tha River Ralsin Baulfisld, Movros, Michigan 15926 - 251
Department of Justice
Comprehensive Wrap-Around Soctal Services for High-Risk Teen
farents and Thelr Families o541 2008,JL-FX-0079 231,7H
Comprehensive Wrap-Around Secial Services for High-Risk Teen
Parents and Thelr Famillos, Part 2 el 009 JLEX0230  ses04
Tota Department of Justice 343,215
Department of Labor:
Project Lead the Way [r.261 WIRED 271,009
YWorkforce Investments Providing Higher Education for the
Displaced Worker i 17261 EA-18557.09-60-A26 124,333
Total Bepartrient of Labor 395,342
National Aerenautles and Space Adminlsteation;
MNASA/MSGCiLight Pollution: Our Vanlshing Night, renswal 43.001 MS.G.C NASA 3,600
Iichigen Space Grant Fellowrshlps, 2006-2007 43.001 MS.G.C. - NASA 17,000
Space Rocks! A Naw Interdiedplinary Course 43001 MSGL-NASA - (e
Tota Natlonal Aeronzutles and Space Adminlstration 19,020

See Notss to Schedule of Expenditures of
Federal Awards. 10



Eastern Michigan University

Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2010

Federal
CFDA
Federal AgancyfPassahrough Aggncy/Program Title Number Federal Averd Number  Federe! Expenditures
Other Federal Aveards (Contlnued):
Natlonal Endowment for the Humaaltfes
Lineolm: Tha Constitution and the Civil War 45.164 LL-50045-09 $ 2,539
Relish: Rendering Endangered L2nguages Lexicons Interoperable Through
Stendards Hermonlzatlon 45169 HG-50010-09 12,342
Totel Natlonal Endowment for the Humanitles 4,881
Mattonz! Sclence Foundatlon
Student Suppert for 3L Inernatlonal Summer Schoof In Languaga

Documentation and Description 42075 880935924 14,386
NSE: Information Geometry With Application to the Measurmeat and

tledel Selection 47.049 DMS-0631541 14,327

Total Mational Sclence Foundation 28,713
Smell Business Administration;
Small Business znd Techaclogy Development Center, Region 9 Host,

2009 59037  9-603001-Z-0023-09 283618
USSBA/GYSUSBDTC -2006 59.037 - 853
USSBA/GYSU: SBTDC REGION 9 2067 59.037 - 4,006
Small Business and | echvtogy Lievefopment Center, Hegion ¥ Host,

2016 59037 Q6030012002310 13,779

Total Small Bustness Adminlsteation 502,256
Environmental Frotection Agency
Server Hosting and RAPIDS Malntenace/Upgrade {Stage [) 66,034 EPA 78,953
EPAMDEQ:Stony Creek Watershed Plza 66.606 - 382
Tota! Envirenmental Protection Agency 79,335
Departenent of Educatfon:
Foster Cara Sendces for Early on Toddlers: Volces from the Trenches 84.181A - 7,281
MDEMDLEG: Michigan BPA 2008.2009 84048 69343086131 7,429
$letigan Skills USA-Competitive Renewa) {One year project pedod

with two renewal years) 84.048 103430-10136 70,522
Michigan DECA-Competitive Renevral (One year with two sdditiond

renswal yaars) 84,048 103430 85,532
HMBLEGICPF: Michigen FCCLA 2007-2008 84,048 023430.0813-4 (130}
MDLEG/CPE: Michlgan Skifls USA 2008-2009 84,048 093430-90136 {L143)
USDEMELEG: Michlgan FCCLA 2008-20607 84,048 093443050134 {2,025)
Viichigen Family, Career & Community {eaders of America {FCCLA) -

Compethive Renewal {Y3 of 3} 84.048 10343010134 49,861
Michigan Business Professionals Professtonals of American (BPA) -

Competitive Renawal (Y3 of 3) 84.05| 103430-10131 67,0714
Minority Teacher preparation Program: DREAMS 84.116 PLH167690282 HEALN
A Communiey-Based Model for Emergency Menagement B4.184 QIs4TO90004 120,758

See Notes to Schedule of Expenditures of
Federal Awards, 11




Eastern Michigan University
) Schedule of Expenditures of Federal Awards (lnued)

Year Ended June 30, 200
Federal
CFDA
Federa] Agency/Pass-through Agency/Program Tiile Number Federal Award Number  Federal Expenditures
Other Federal Aveards {Continued):
Department of Education {(Contlaued):
Tralnlng Content Area Teachers to Teach English 84,194 TIF5NG70245 $ 246,942
MDEAISDE: 2)st Century Commuity Learning Centers 2007-2008 84.287 82110.D07067 3
MDEMAJSDE: 215t Century Community Learning Centers 20082009 84,287 DO7067 8,645
215t Centery Commualty Learning Centers - Brighter Futures Year 3 84287  DOI0SI-COHORTD 749,650
21t Centuey Communlty Learning Centers, Bdght Futures at Middle
end High Schiools (Cohert F) 84287  FO%025.COHORTF 749,850
Chaster Schoo! Plannlng 2nd fmplementation Grant 84282 030510-12 11,307
LS. Department of Education - Connecilng Students to the Communlty;
EMU GEAR-UP Partaership to Promote College Readiness and
Success, Year | of 6 84334 P334A060204 84.334A 715434
RT} International - GEAR UF Evaluation Planning Grant 84334  0209234.002.013-34 20,720
84.928A AMEND#18 92-
Easteen Michigan University Wiiting Project 2008.2009 84928 M0 {1.143)
Eastern Michigan Univershty Writing Project - 20092010 84928 CNTRCT 92-14101 26464
Eastern Michigan Universlty Writing Project - 2010-201 [ 4925  AMEND 20 90-MI01 1,009
Total Department of Education 3,059,950
Department of Health and Human Services
BFDE Famiky Connections Year 5 93.652 H0CWI127 {1,055)
BFDI: Family Connections Year 3 93.652 0CWII2ZY {356)
BFDE: Family Connecilons Year 4 93.465% SOCWIT2T 3,607
Michlgan Family Independence Agency Fleld Supervision - 2006-2008 93.648 FLDSU.07.81 101 3n
ARRA: Nuese Faculty Loan Program 93408 | EOAHPIS348-01-00 32,042
EMUSchoot of Nursiag Graduate Tralneeship 93358 AIOHPIZ2799-01.00 24,598
ARRA: Capacity Bullding of Nonprofit Organlzatlons Servicing Distressed
Com mtffﬂtig In Wa!:-ng‘la and Eztem Wishtenaw Counﬁesgl“f!!chlgm 9311 20510009701 — T80
Total Department of Health and Homan Services 133,192
Corporation for National and Community Senice:
JumpStart AmeriCorps Program-Y2 Renewal of 3 Year Peoject 94.006 540100 4,370
EMULPerlridge: Coltaborative for Youth Empowerment 2009 Year 2 94.005 OSLHHPMHO0E 17,304
MCCeYr. 2 Foster Care Youth 94.005 SSLHHMIOOL (H0)

Eastern Michlgan University and Lutherzn Sodal Services of Michigan

Fartnesshlp Peogran: Foster Care Youth Write Thelr Way to a

Prombsing Futwre - Year 3 94005 - 11,438
Eastern Michigan Unlversity and Lutheran Sodal Sendces of Michlgan

Partneeship Progeam: Foster Care Youth Write Their Way toa

Promising Future - Year 4 94,005 O6LHHMIC0! 17,044
Bullding Communities, Building Lives 2008-2009 94.605 08LHHMI00] MCC:

CPY04.07 9,978

Building Communltles, Building Lives 2009-2010 94,005 OLHHMIO 34,060
EMU-Ozono House: Colfaborative for Youth Empowerment 2010 - CPYO7-02, FEDERAL #

Year3 94.005 O6LHHMIE 14429

USCNCS/MCSC: IMPACT: Insplring Mentors, Parents, 2nd
Children Together s 94.006 MACF-10-8129% R 1 11
Total Corporation for Nattonal and Community Senvca 208,003

Department of Homeland Security: TEEN CERT: Student Cltizen Response 97.005 2005-GT-T5-K015 133742
[ e LELLY

“Fraln-the.Tralners Program
Totad other federat ayvards ) 4,931,732
Total {ederat expenditures $ 201,306,305

See Notes to Schedule of Expendltures of
Federal Awards, 12




Eastern Michigan University

Notes to Schedule of Expenditures of Federal Awards
- Year Ended June 30, 2010

Note I - Significant Accounting Policies

The accompanying schedule of expenditures of federal awards (the “Schedule”)
includes the federal grant activity of Eastern Michigan University under programs of
the federal government for the year ended June 30, 2010, Expenditures reported
on the Schedule are reported on the same basls of accounting as the basic financial
statements, although the basls for determining when federal awards are expended is
presented in accordance with the requirements of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. In addition, expenditures
reported on the Schedule are recognized following the cost principles contalined i
OMB Circular A-21, Cost Principles for Educational Institutions, wherein certain types
of expenditures are not allowable or are limited as to reimbursement. Therefore,
some amounts presented in this Schedule may differ from amounts presented in, or
used in the preparation of, the baslc financial statements.

Because the Schedule presents only a selected portion of the operations of Eastern
Michigan University, it Is not Intended to and does not present the financial position,
changes in net assets, or cash flows, if applicable, of Eastern Michigan University.

Note 2 - Federal Loan Programs

During the fiscal year ended June 30, 2010, the University issued new loans to
students under the Willlam D. Ford Federal Direct Loan Program (FDLP). The loan

- program Includes subsidized and unsubsidized Stafford Loans, Parents’ Loans for
Undergraduate Students (PLUS), and PLUS loans for graduate and professional
students. The value of loans issued for the FDLP is based on, disbursed amounts,
The undergraduate PLUS loans are applied first to the student’s tultion and fees, and
any remaining balance is disbursed directly to parents or, with the parents’
permission, to the student,

[n addition, the University participates n the Federal Perkins Loan Program through
the Department of Education. This loan program is directly administered by the
University and Is considered a revolving loan program where collections received on
past loans, including interest, and new funds recelved from federal agencles are
loaned out to current students, The outstanding balance on these loans Is disclosed
In the schedule of expenditures of federal awards. The loans issued through this
program during the year ended Juna 30, 2010 amounted to $1,665,758,




Eastern Michigan University

Notes to Schedule of Expenditures of Federal Awards
Year Ended june 30, 2010

Note 3 ~ Subrecipient Awards

Of the federal expenditures presented in the Schedule, federal awards were
provided fo subrecipients as follows:

Amount
CFDA Provided to
Federal Program Title Number Subreciplents
_ USDE: Tralnlng Content Area Teachers to
Teach English 84.194 $ 14,000
USCHCS/MCSC: IMPACT 09-10 94.006 34,763
NIH: Signaling Cascades, Allostery and the
Pyrimidine Pathway 93.859 3415
U.S, Army: Cross MNatlonal Analysls of Islam 12.300 74,617
USSBA/GVSU: Small Business and Technology
Development Center, Region 9 Host, 2009 59,037 20,000
NSF: Stem year | 47.076 29,950
NSF: INTEROP LEGO 47.075 38,943
Total provided to subrecipients $ 25688




Eastern Michigan University
] S T Schedule of Findings and Queioned Costs
Year Ended June 30, 2010

Section I - Summary of Auditor's Rosuits

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:

¢ Material wealness(es) identified? X__Yes No

¢ Significant deficiency(ies) identified that are
not considered to be material weaknesses? __ X Yes None reported

Noncompliance material to financial
statements noted? Yos X _No

Federal Awards
Internal control over major program(s):

¢ Material weakness(es) Identified? Yes X _No

* Significant deficlency(ies) identified that are
not considered to be material weaknesses? Yes X __ None reported

Type of auditor’s report Issued on compllance for major program(s); Unqualified

Any audit findings disclosed that are required
to be reported in accordance with
Section 510(a) of Circular A~133? Yes X _No




Eastern Michigan University

Schedute of Findings and Questioned Costs (Continued)
Year Ended june 30, 200

Section I - Summary of Auditor's Results
ldentification of major progrars:

CFPA Number{s) Name of Federal Program or Cluster

84.007, 84.032, 84.033, 84,038,
84.063, 84.268, 84,375, 84.376  Student Financlal Ald Cluster

Varlous Research and Development Cluster
84.047,84.217 Ttie Cluster
84.287 21st Century Community Learning Center
84.334 GEAR-UP Program
84.394 State Fiscal Stabllization Fund Cluster
59,037 Small Buslness and Technology Development Center
17.261 Workforce Investment: Project Lead the Way and Education and

Tralning Administration
Doliar threshold used to distinguish between type A and type B programs: $366,56%9

Auditee qualifled as low risk auditee? X Yes _ No




Eastern Michigan University

Schedule of Findings and Questioned Costs (Continued)
Year Ended june 30, 2010

Section Il - Financial Statement Audit Findings

Reference

Number

Findings

2010-]

Finding Type - Material weakness

Criterla - Unlversity pollcy Is to reconclle bank accounts each month.
Outstanding and recondiling items are to be reviewed as part of the
reconclllation process each month. In addition, individuals responsible for
reconclling bank accounts should not have access to make journal entries in
the general ledger,

Condition - The University did not follow up and investigate outstanding and
reconciling items on a bank reconciliation. The individual that was responsible
for reconclling this account also had access to make Journal entrles in the
general ledger,

Context - Incident was noted for one of the University’s bank accounts

Cause - The accountant responsible for this reconclliation had various
unsupported reconclling Items, making the reconciliation appear to be
reconciled. The general accounting and reporting manager reviews the bank
reconcliiation after the accountant prepares it; however, the reconciling items
had not been questioned until it was noticed that they were not coming off of
the reconcillation monthly.

Effect - Material adjusting entrles were made at the end of the year to
reconcile this account.

Recommendation - We recommend that all of the bank accounts be
reconciled monthly to the general ledger and that all significant reconcliing
items be promptly investigated and adjusted with adequate explanations. In
addition, an employee with bank reconcilfation responsibilities should not have
the ability to make Journal entries. This provides an Ineffective system of cash
control because it permits the possibility of unauthorized transactions due to
the lack of an adequate segregation of dutles. Removing thls access should
signiflcantly improve the system of checks and balances necessary for strong
cash control,




Eastern Michigan University

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2010

Section Il - Financial Statement Audit Findings {Continued)

Reference _
Number Findings
2010-1 Yiews of Responsible Officials and Planned Corrective Actions -
{Continued) Management has taken the necessary steps to get this Issue resolved and the
accauntant’s access to make journal entries in the financial system has been
terminated,
Reference
Number Findings
2010-2 Finding Type - Significant defictency

Criterla - The security department is responsible for access control for
system production with limited update access to production to monltor
security flow system,

Condition - University database adminlstrators have full administrative access
and the ability to modify data within the system,

Context - General IT control environment

Cause - University database administrators have full administrative access and
the abllity to modify data within the system,

Effect - An environment Is created in which the security department could
post transactions by manipulating access and control and granting additional
access,

Recommendatlon - We recommend the implementation of the applicatlon
log review software, Additionally, an Independent Individual without
administrative access should review the application logs and ensure that any
transactions posted by administrators are appropriately authorized. The
person performing the review should document who performed the review,
the date, time, and scope of the review, any issues noted, and resolutions of
those issues.



Eastern Michigan University

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2010

Section Il - Financial Statement Audit Findings (Continued)

Reference
Number Findings
2010-2 Views of Responsible Officials and Planned Corrective Actions - IT is

(Continued)  currently reviewing application log review systems from Application Security
Inc, and Oracle Corporation. Part of the evaluation process will be to
determine what impact, If any, there will be on transaction processing
throughout when logging Is invoked. The results of the product evaluation
process will be reviewed with the president’s cabinet, along with a
recommended implementation schedule, Separately, a non-IT individual will
need to be identifled to review the audit logs for compliance.

Section Il ~ Federal Program Audit Findings

None






