BOARD OF REGENTS
E A S T E R N M I C H I G A N U N I V E R SI T Y

SECTION: 28
DATE:
June 16, 2015

RECOMMENDATION
CONTRACT EXTENDING UNIVERSITY BEVERAGE RIGHTS

ACTION REQUESTED
It is recommended that the Board of Regents authorize the President to extend the
contract with Pepsi Cola for University-Wide beverage rights. The contract extension is
for ten (10) years through October 17, 2025.
STAFF SUMMARY
In October 2008, the Board of Regents approved PepsiCo Bottling Group to become the
exclusive supplier of beverages to EMU. This agreement offered Pepsi the ability to have its
products promoted and sold across a number of EMU dining and vending locations. Pepsi would
identify itself with the university and its intercollegiate teams and would provide financial and
other promotion benefits. The original sponsorship agreement was for a ten (10) year term
commencing on October 17, 2008 and ending on October 17, 2018.
With this extension, PepsiCo Bottling will continue to have exclusive rights to provide beverages
for sale and distribution at all University facilities. In addition, this exclusive right will expand
PepsiCo’s current Retail Share from 80% to 100% of shelf space. The University will continue to
maintain the pricing cap embedded within the current contract, as well as Vending Commission
Sharing, and product enhancements. PepsiCo will continue to provide all vending equipment,
along with expanding offerings for product in both vending and kiosk locations.
FISCAL IMPLICATIONS
Over the ten year term, Sponsorship Revenues to the University will be $ 2.8 million, a
22% increase over the original agreement ($2.3 million). In addition, the University will
continue to benefit from Vending Commissions ($800,000) as well as pricing certainty
for product.

ADMINISTRATIVE RECOMMENDATION
The proposed Board action has been reviewed and is recommended for Board approval.
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